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Maiden Indicated MRE

LIN-ASX | LINDIAN RESOURCES LIMITED | MATERIALS | RARE EARTHS

PRICE TARGET PRICE RECOMMENDATION ANALYST
A%$0.13/sh A$0.46/sh SPECULATIVE BUY STEVEN CLARK
(FROM A$0.45/sh) (UNCHANGED) SCLARK@EUROZHARTLEYS.COM
Event LIN-ASX
Share Price 0.13 AS$/sh
LIN has released a maiden Indicated MRE for the Kangankunde Rare Earths Project of ~ Price Target 0.46 A$/sh
61mt grading at 2.43% TREO (20% NdPr:TREO, 0.50% TREO cut-off), including a x::ﬂ:::g: §[.'ﬁ'r‘.§ﬂl 9 g-gg :g::
high-grade component of 25mt grading at 3.26% TREO (2.50% TREO cut-off). )
Capital Structure
Impact Shares on Issue 1,152 m
Options 84 m
Indicated MRE ahead of expectations on tonnage and grade: The high grade Performance Rights 29 m
Indicated component of 25mt at 3.26% TREO will comfortably support both Stage 1 and Diluted FPO 1,265 m
2 operations on our model assumptions (Fig. 1). The Indicated MRE (40m by 40m drill o
spacing) is informed by the Phase 3 infill program (45 holes for 4,886m) completed in ~ Market Qapﬂe}hsahon 150 A$m
SepQ'23, and will underpin the initial Scoping Study due for release in JunQ'24. An cE;r;tser:pnse Value 1:1"3 ﬁgm
interiml update on the scope of Stage 1 oper.ations (including mining and .throughput Debt Nl A$m
rates) is expected ahead of the study release in the current quarter. We anticipate that |\ options 3 A$m
the forthcoming SS will outline both a very low capital intensity and strong margins
relative to other greenfield hard rock RE projects. While not our base case, the Stage 1 Su_bstantial Holders
operation in isolation (~440ktpa throughput for NdPr in concentrate of ~1.8ktpa) CS'méve §a|bunga 132:?
§ iustifies LIN' K italisation. en Capita 8%
comfortably justifies LIN's current market capitalisation Rohan Patnaik 6.8%
NdPr oxide up +14% across April: NdPr oxide prices have improved since the
beginning of Apr24, trading at ~US$56/kg including VAT currently having rebounded $;’:8‘=‘_5t5 - FY24E FY2SE FYZ;SE
from a recent low of ~US$48/kg (levels last seen in Oct'20). Lynas Rare Earths (LYC- i conc. (i) 0.0 0.0 5
L . . . ) . NdPr in conc. (kt) 0.0 0.0 1.4
ASX) recently highlighted the consensus view that the slight improvement in prices seen C1 cost (US$/kg) 0.0 0.0 2.2
across Apr'24 is expected to continue given the tightening of the market following recent  aA1sC (US$/kg REO) 0.0 0.0 3.5
surpluses prompted by the first-ever third Chinese RE quota issued in Dec'23 (relating to
CY23, historically issued on a bi-annual basis, see Fig. 3). Financials (A$m) FY24E FY25E FY26E
Revenue - - 129
Figure 1: Stage 1 model assumptions Figure 2: Nd, Pr and NdPr oxide prices EBITDA 7 (1) 92
Operating CF (7) (11) 55
NePrOne  — N Onde Proide NPAT & (1) 47
Throughput kipa 440 1,500 3,000
Strip ratio wo 201 151 154 180
Head grade % TREO 3.23% 3.23% 2.40% 50
NdPr assemblage NdPrTREQ 18.5% 18.5% 20.2% = 4 \A
Recoveries % 70% 75% 75% & 120 7
Concentrate grade % TREO 60% 60% 60% 2 &J' r\/\ Pe rform ance
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Source: Euroz Hartleys estimates Source: Bloomberg

Action

Speculative Buy rating maintained, PT adjusted to A$0.46/sh at 1.0x NAV (NPV5q,
LT NdPr oxide: US$95/kg). Subsequent to our last published note, we have made minor
revisions to our FX deck (LT AUD:USD: 0.73). Key catalysts include i) rare earth prices
and sentiment and ii) maiden feasibility study release outcomes.
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Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 3: Chinese rare earth mining and smelting quotas
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Source: China MIIT, Ministry of Natural Resources, Euroz Hartleys edits

Figure 4: Largest hard rock rare earth resource ex-China on a contained NdPr basis
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Figure 5: Modelled production and AISC profile Figure 6: Sensitivity to NdPr oxide price (flat forward)
mmm NdPr in concentrate (LHS) AISC (RHS) $0.80
15.0 5.0
$0.70
120 4.0 5060
- - §
@
90 30 Q % $0.50
x o
b 2 § $0.40
& T
6.0 20 & b
o $0.30
[}
(2]
3.0 10 $0.20
I I $0.10 I I
$0.00 -

'LQ/ “Q/'LQ/‘L&%Q/%&%%%&%Q/% § 5o b‘é(/
B A O /A A A 100 110

NdPr Oxide Price (US$/kg excl. VAT)

Source: Euroz Hartleys estimates Source: Euroz Hartleys estimates

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 7: Financial Summary
Share Price 0.13 ASish Yr End 30 June (A$m) FY23A FY24E  FY25E  FY26E
Issued Capital (+) Revenue - - - 128
Fully Paid Ordinary 1,152 m (+) Interest income 0 - - -
Options 84 m {+) Other Income o - - -
Performance Rights 29 m Total Revenue 0 - - 129
Total Dil. FP Ordinary 1,265 m (-) Costs of production - - (30)
(-) Corporate overheads (7 (7) (11) (7)
Market Capitalisation 150 ASm (-)D&A (0) ((0}] - (8)
Enterprise Value 133 ASm (-) Other (1) - - -
Cash 17 ASm EBITDA N (7) (11) 92
Debt Nil ASm EBIT (8) (8) (11) 84
{-) Interest Expense - - - (10)
NPBT (®) ® 1) 74
Risking Equity Unrisked Risked {-) Minority Interest - - - -
Kangankunde RE Project (NPV25) 80% 90% 1,544 1,235 | |NPBT (ex-min.) (8) (8) (11) 74
Guinea Bauxite Projects 100% 100% 35 35 (-) Tax - - - (27)
Corporate Overheads 100% 100% (51) (51)| |NPAT (8) (8) (11) 47
Tranche 4 Acquisition Payment (14) (14)
Cash 17 Nl CASH FLOW
Debt - - Yr End 30 June (A$m) FY23A  FY24E FY25E  FY26E
ITM options 3 3 | |Net Profit 8) (8) (11) 47
Total 1,534 1,226 (+) Working Capital Adj. (0) - - -
A$ish valuation 0.58 0.46 (+) D&A V] 0 - 8
Price Target (A$/sh, 1.0x risked NAV, rounded) 0.46 (+) Tax Expense - - - 27
(-) Tax Paid - - - (27)
(+17) Other 5 - - .
Commeodity Price & FX FY23A FY24E  FY25E FY26E| |Operating Cashflow 3) (7) (11) 55
NdPr Oxide (excl. VAT) 738 60.0 750 95.0| | (-) Capex & Development (0) - (61) (145)
Concentrate Price (USS$/kg REO) 0.0 79 9.8 12.5| | (-) Exploration (22) (8) (5) (5)
AUDSD (x) 0.66 067 0.71 0.72| | (+-) Other - (15) (14) -
Investing Cashflow (22) (23) (80) (150)
Production (+) Equity Issues 30 80 100 -
Throughput (kt) 0 0 0 330 | (+)Loan Drawdown - - - 100
Head grade (% TREO) na na na 3.23%| | (-) Loan Repayment - - - -
NdPr-TREO ratio (%) na na na 19% (+) Other - - - -
Recovery (%) na na na 75%| |Financing Cashflow 30 80 100 100
Monazite concentrate (kt) 00 0.0 00 12 4| |Net Cashflows 5 50 9 5
Concentrate grade (% TREQ) na na na 60% (+/-) FX Adj - - - -
TREOQ in concentrate (kt) 00 00 0.0 75| |BoP Cash Balance 2 8 57 67
NdPr in concentrate (kt) 00 00 00 14 (+/-) Net Cashflows 5 50 9 5
(+/-) FX Adj - - - -
Costs EoP Cash Balance 8 57 67 72
C1 costs (USS$ikg REO) 0.0 0.0 0.0 22
AISC (USS/kg REOD) 0.0 0.0 0.0 KXl BALANCE SHEET
Yr End 30 June (A$m) FY23A FY24E FY25E FY26E
Assets
FY23A FY24E  FY25E FY26E| | Cash 8 57 &7 72
OpCF per share (AS$/sh) (0.00) (0.00) (0.00) 0.02 Current Receivables 1] 0 V] 0
EPS (AS/sh) (0.01) (0.00) (0.00) 0.02 Other Current Assets 1] 0 0 0
P/E Ratio (x) -21.3x -42 8x -42 2% T.4x Mon-Current Assets a7 57 17 253
Enterprise Value (A$m) 142 142 142 142 Total Assets 64 114 184 325
EV/EBITDA (x) -21.7x -19.1x -13.4x 1.5x | |Liabilities
EV/EBIT (x) -18.2x -18.6x 9.Ox 1.8x Borrowings - - - 100
Net Debt/(Net Debt + Equity) (%) -30% -142% -66% 11% Current Accounts payable 1 1 1 1
EBIT Margin (%) na na na 65% Other Liabilities 30 15 15 -
ROE (%) -24% -8% -6% 21%| | Total Liabilities 3 16 16 101
ROA (%) -12% -1% 6% 14%)| |Net Assets 33 98 168 224

Source: Euroz Hartleys Research

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the
authoring analyst in this research, nor has any attempt been made to influence this Research.

Company disclosures

The companies and securities mentioned in this report, include:
Lindian Resources Limited (LIN-ASX) | Price A$0.13 | Target price A$0.46 | Recommendation Speculative Buy;
Price, target price and rating as at 02 May 2024 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising
during the last year. Euroz Hartleys has received a fee for these services from: Lindian Resources Limited (LIN-ASX)

The analyst declares that they have a beneficial interest in: Lindian Resources Ltd (LIN.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it's directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.



